STATE OF UTAH
Insurance Fraud Division
230 South 500 East

Suite #170
Salt Lake City, UT 84102

KEVIN WYATT
Criminal Investigator

801.531.5385

801.330.0789 cell
801.535.2878 fax
kwyatt(@utah.gov

www.ifd.utah.gov



Advanc:cl .Ja_]r nd Weight

Jif] rlooro/ern_zely Via rch of 2004 Theodore opens
AGVANCed Pain ana ight Management.
Beard Certified in Pediatric Medicine

Vitultr-Millien' dellar practice in Tulsa, Oklahoma
4ssues” in Oklahoma. Moved to Utah
two different “Medical-Mills”

earch warrant served on last employer
NO certification In pain management
“member” of Pain Management Association

A \7

www.ifd.utah.gov



PIAlEXaRder Theodore

“If there Is a forest fire, | don’t send In
the boy scouts to piss on It”

www.ifd.utah.gov



>
JavaJ s Coffee and narcotic

- diBtrbution shop

www.ifd.utah.gov



e liRsurance Fraud

IME aVerage cost ofi a 120 tablet OxyContin
A0morpreserptioniwas $560
| l\/lecJJ calierena rlJrr%Jr 2Very big
ceNeaIiierr wasibilled and paid for the

d in: S was close to
\36400 000 OO

~ Off a $15 to $20 c!'pay, participants made
close to $3,000.00 per prescription.

www.ifd.utah.gov



NBDICTMEN T

O 5/4/06 Alexander Theodore was indicted on

Bol Federal Counts.

A Warreiﬁ Was Issuedi for his arrest and he was
arraigned before a US Magistrate on 5/5/06

Continuing Criminal Enterprise

conspiracy to Distribute a CS

2 Counts of OxyContin Distribution
Falsification of Information in Health Care

U
~
-
e

?rs
Fraud Against the United States
~ Aggravated Identity Theft

www.ifd.utah.gov



2 APPREMIELEINAZS 0 al ol 9) d Oxycontin
SAVErdUENAYEr O Patients = 25—-~
S Viajerty intuen: 20S

OxyContin Presceriled by Jr"i
-~ # of OxyContififPrescriptions 2004-February 14, 2005

9,169
« Total # OxyContin Prescriptions = 768
« Total # of OxyContin Pills = 73,755

www.ifd.utah.gov



AleXenuermiiieocodore OxyContin

PrESCriptions # Doses

hereore i 73,755
Palin D, 74 20,070
15,008
8,393
Pain Dr. #4 75 5,325
Pain Dr. #5 26 2,982

www.ifd.utah.gov



OXYCONTIN DRUG RING
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DK Warren Stack

pharmacists &

and drug arrests with suspects linked to Dr.

April 2007

!:ase due to our experience with Theodore.

> IFD asked to prosec
May 16, 2007

> Records Seized and interviews followed for several months.

www.ifd.utah.gov



ame time period

) billed to insurance carriers in 18

months

www.ifd.utah.gov



Dr. Warren Stack

00% cash

www.ifd.utah.gov



ount Money Laundering
Int conspiracy

Two Office staff indicted on conspiracy

www.ifd.utah.gov
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INts concerning
thelr cars






WeresNbmperoOnel

“Utanrieads
-lerJHHr

prescription drugs without a doctor's
approval. That Is over 150,000 people.

www.ifd.utah.gov



WeElENUmber One.

53 %

RX clruJ AIUISE OSE 9 .8

The numBERGH prescriptions for narcotic pain killers
SOANECN 222°/V

In 1992 [ASUIENCE palgigr 26%0 ofi Rx drugs

In 2005 instiance paid for 50% of Rx drugs

Pain anat has emerged as a legitimate medical
specialty.

This has encouraged wider use of prescription narcotics.

m Because pain management is largely unregulated, any
doctor can designate himself as a pain management
specialist.

www.ifd.utah.gov
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http://kutv.com/video/?id=25822@kutv.dayport.com

WETERNUIMIEN On:,

=OIMEVER) Sl 00T Asurance pays in
NarcopicHprescrption costs, It pays
OUL S b /Ll OO_" [elated medical
0r-snopping cases.

www.ifd.utah.gov
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DRIENDEATIHE
-
Drug deaths

SALT LAKE/DAVIS COUNTIES
2002 FHUFII_.E

TOTAL DEATHS: 69

Ages: 53 over 35 years old
29 over 45 years old

Race: ©bwhite, 3 Hispanic,
1 black

Gender: 49 males, 20 females

Top 10 drugs

Mumber of times each drug in 2002 was mentioned in contributing to
a death in Salt Lake County. Six of the top 10 are prescription pills.

21

1948 Wi Heroin/ Onycodone Alcohal-in- Fentanyl Meth
= morphine (Parcocet) combination
Painkillers 15 40 Cocaing Methadane Diazepam  Hydrocodone  Alprazolam
- (Valiurm) {Lortab) [Xanax)
Hemln 33 2'1 Savtree: Substance Abuse end Mental Health Sevvices Administradion
r The Salt Loke Tribune
Cocaine i7 19 T

Total drug deaths 118 69

NIOTE: Does nol mean that the deaths were caused by those
substances; in many cases there & multi-drug use

SOURCE: Federal Substance Abuse and Mental Health Administration

www.ifd.utah.gov



h Increases

Druag overdose deaths 1in Utah

1991 |
1992 |

1993
1994
1995
1996
1997
1998
1999
2000
2001
L0
2003
L0004
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Source

32
52
T3 prescription drug
E‘I CEPNSE s I
&R [rtcnit Siimmuined Detieen
&4
B85
o

88
109

153

201
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232
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http://www.sltrib.com//portlet/article/html/imageDisplay.jsp?contentItemRelationshipId=1604537

' S nder‘?\atlo 66% female/34% male
& Average number of Rxs - 70
£ Average number of prescribers - 32

www.ifd.utah.gov



Wed/Thurs/Fri, April 26-28, 2006 The Park Record

c I I I . B E A I CITY EDITOR: Jay Hamburger 649-92014 ext.l [ 1

citynews@parlwrecord.com

Pharmacist sent to jeul

Strebel admitted to defrauding
insurance firm

Health
O Lo the frood d
Uah

By JAY HAMBURGER Ay S

EE v We don t want fiim in the pharmar:y
business.”

- Daryl Bell
Attorney General's Office

POLICE BLOTTER

mplaint

No students aboard school bus "ihe e i e i al
involved in accident ' '

www.ifd.utah.gov



I. S.. PhRarmacist

BCHEIUECNNSURANC
PRAMECENLCAlS,

www.ifd.utah.gov



C|pat|on

aud (FBI)
[ Working group (IFD)
I.J Crimes

www.ifd.utah.gov



t are Diverted

~ Alprazolam/Xanax

www.ifd.utah.gov



DB Reports

CONTROLLED SUBSTANCE PRESCRIPTION REPORT

READ>* REPORT DATE: 04/27/2007
This information is provided in accordance with UTAH CODE ANNOTATED 58-37-7.5(8) and UTAH CONTROLLED SUBSTAMNCE RULES R156-37 REPORT TIME: 12:40:00 PM
-610(5). Any attempt to obtain information from the database by fraud, deceit, or subterfuge and any release or unauthorized use of the information

constitutes a third degree felony and a civil fine of up to $5,000 as provided by UTAH CODE ANNOTATED 58-37-7.5(9), (10), and (1 1){a).

MPORTANT PLEASFE

irst Name Last Name Birth Date | Address RX# Drug Dispensed Qty |Date Dys |Prescriber Dispensing Pharmacy
Filled Pharmacy Phone #
10311953 125441 HYDROCODONE 20 1232006 s PEARMAIN, STEVE BRENT PA SHOPKO #2084 WEST JORDAN

TIMGAPAP S0OMG TABS
HYDROCODONE 5 127312006
SMGAPAP S00MG TABS

HYDROCODONE 2 L0122
TAMG/APAP S0OMG TABS

BO1-562-5400

WALGREENS #6183 BOUNTIFUL
B01-294-9107

EMERY, GARRETT JOHN MD

MGI338626 (NOT ON FILE)

WALGREENS #5875 WEST MORDAN
BO1-566-T663

325548 HYDROCODONE 25 OOZ007 + WILLIAMS, CAMERON S MD ALBERTSONS 8396 PRICE
TISMGAPAP S00MG TABS 435-637-7T112

44124345 HYDEOCODONE 30 OL03 2007 3 SMITH. J LYNN MD WALMART #5233 WWiC
TIMGAPAF SOMG TAES B01-5965.0243

3000362 HY DROCODONE 3s OLOX2007 & LORE, STEVEN CLARENCE MD U OF UCENTERVILLE
T

MG APAP S00MG TABS B0 -693-T930

7594 HYDROCODONE OLDS 2007 = PLUNKETT. STEPHANIE MID HARMONS 2335 KEARNS
TAMG/APAFP SHOMG TABS B01-963-T200
300O3TS DIAZEPAM 10MG TABS ol DLAOE200T 1o LORE, STEVEN CLARENCE MD U OF U Cl

NTERVILLE
950

EO01-693

S0003TS HYDROCODONE 35 OLME00T [ LORE. STEVEN CLARENCE MD U OF UCENTERVILLE
TSMG/APAF S00MG TABS BO1-693.-T950

4412597 HYDROCODONE 30 O 12007 3 SMITH. J LYNN MD WALMART
TSMG/APAP 500MG TABS EO1-965-0243

HYDROCODOMNE 3 01122007 7 LUCAS, ROBERTA A NP DANS #5 BRIGHTON
TSMOG/APAP S00MG TABS 019430951

33 WV

634554

4125644 HYDROCODONE 15 01132007 15 MGI33E626 (NOT ON FILE) SHOPKO #2084 WEST PORDAN
SMGAPAP S00MG TABS B0 -562-5400
4412693 HYDROOODONE 30 0152007 3 SMITH. J LYNN MD WALMART #5231 WV

TSMG/APAP SOOMG TABS

650243

HYDROCODONE 3s 01162007 6 LORE, STEVEN CLARENCE MD U OF U CENTERVILLE
TEMGAPAP SHOMG TABS B0 -EF3-7950
DIAZEFAM 10MG TABS 14 01/16/2007 7 LORE, STEVEN CLARENCE MD U OF U CENTERVILLE
801-693-7950

PLUNKETT. STEFHANIE MD MILLCRE!
801-262-7

HYDROCODONE
T10MGAPAP S00MG TABS

PHARMACY

520289 HYDROCODONE 20 01202007 20 MG
SMG/APAPF S0OMG TABS

HY DROCODCY,
TSMG/APAF S00MG TABS

38626 (MNOT ON FILE)Y WALGREEMNS #6282 KEARNS
BO1-982-1912

& LORE, STEVEN CLARENCE MD L OF U CENTERVILLE
B0V -693.- 7G50

39922 HYDROCODONE 0 [ 3 GREENE, DOUGLAS ALLAN PA DICK'S TERVILLE
TAMG/APAP S00MG TABS 801 -677-0

4412853 HYDROCODONE 30 3 SMITH, J LY NN MD WALMART
TSMGAPAP S00MG TABS BV -965-02

ADGL 3RS HYDROCODONE 20 OL242007 5 STAMNGER, VICTORLA Pa
SMG/APAP S00MG TABS

300463 HYDROCODONE 3is OL2% 2007 & MORRILL, ARMNOLD BRETT DO J " U CENTERVILLE
TISMG/APAP SOOMG TABS 5 - TS50

000464 DIAZEFPAM 10MG TABS 14 OL/2/2007 7 MORRILL, ARNOLD BRETT DO U OF U CENTERVILLE
B -653-TR50

www.ifd.utah.gov



PROSECUTION:
rlovy iz Erlzigefeks per Script

e following counts
lony ID theft

)SS "on controlled substance
Insurance fraud
Communications fraud

Practicing Medicine w/o License

www.ifd.utah.gov
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Problem




n of Prescription Drugs

GF Insurance

hampering investigation

K. B. Elementary Teacher
650-800 Ambien monthly

Shopping for meds

www.ifd.utah.gov



ugs Diverted?

Ipping

Insider

 Physician/staff

www.ifd.utah.gov
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Utah Pharmaceutical MNarcotic Enforcement Team

Home Submit a tip [ URXHNET Most Wanted | Other Resources | Contact Us |

Most Wanted Director’s Message

Lorem ipsum dalor sit amet, "Insurance fraud is a crime that everyone pays a high price for. The
consectetuer adipiscing elit. Insurance Fraud Division (IFD) is committed to uncovering fraud and
Curabitur at nulla. Maecenas bringing the criminals to justice. YWe are coordinating our efforts with the
auctor ante non nunc. insurance industry, Attorney General, Division of Real Estate, FBI, DEA,
Cluisgue nisl eros. HHS, HUD, DOPL and other state and local law enforcement groups to inves-

tigate and prosecute this criminal activity, Getting caught has far reaching
m“fANTED individual consequences and there is a strong likelinood of getting caught.”

Office: 80




bers

1-800-222-1222

(run your own script

1 drugs)
» Fraud Division 801-531-5385
d Substance DB 801-530-6220

Treatment Programs

www.ifd.utah.gov

www.ifd.utah.gov



STATE OF UTAH
Insurance Fraud Division
230 South 500 East

Suite #170
Salt Lake City, UT 84102

KEVIN WYATT
Criminal Investigator

801.531.5385

801.330.0789 cell
801.535.2878 fax
kwyatt@utah.gov

THANK YQOU!

www.ifd.utah.gov



	Slide Number 1
	Advanced Pain and Weight Management
	Dr. Alexander Theodore
	Java Jims Coffee and narcotic distribution shop 
	The Insurance Fraud
	THE INDICTMENT
	Case Details
	    Alexander Theodore OxyContin Comparison                                                                         .                         # Prescriptions       # Doses     
	Org Chart 
	Dr. Theodore
	Dr. Warren Stack
	What We Learned
	Slide Number 13
	Indictment
	Slide Number 15
	Indictment
	We’re Number One!
	We’re Number One!
	Prescription Fraud
	We’re Number One!
	Health Care Fraud Caseload
	Doctor Shopping
	   DRUG DEATHS
	Slide Number 24
	       Doctor Shoppers
	 T. S. RPh.
	T. S. Pharmacist
	IFD Task Force participation
	Slide Number 29
	Utah CSDB Reports
	PROSECUTION:�How Many Charges per Script
	Slide Number 32
	Slide Number 33
	Slide Number 34
	Slide Number 35
	Slide Number 36
	Slide Number 37
	Slide Number 38

